




ee arena 


’ their intelligence isn't good enough to give them ad- 


DEPARTMENT OF STATE A/CDC/MR 


REVIEWED BY LZ SouTit DATHEC 1 2 104 


THE FOREIGN SERVICE 
’ RDSHor ZDsCTER fe 
REASON (S 


TS AGU ) 

enol lt EPSFATES.BiaMartg | 
DECLASSIFIEDL) RELBZASABLEC] , } 
BEN EDD e PART American Embagsy, Nanking 


Belg March 26, |1948 


RELUASS 


TOP SECRET 





Dear Jack: 


I discussed with the Ambassador your letter of 


“* March 22 regarding the designation of your office in 


Shanghai. . 


We both feel very strongly that nothing should 


be done to detract from the importance of the American 


Sonsulate General in Shanghai, The American Consulate 


: General in Shanghai is much more important in the eyes 


.of the public and of the Chinese as an independent of- 
fice than it could ever be guised as a branch of the 
Embassy. Members of the Economic Section of the Embas~ 
_8y stationed in Shanghai and attached to your office 
for, administrative purposes so as to be under your 
jurisdiction in your capacity as Counselor of Embassy 


are carried on the Diplomatic List and should, there- 


fore, receive any benefits to which they should be 
entitled as Diplomats rather than Counselor Officers, 
Livvy Merchant, who sat in on the discussion, also 
agrees with us. 


ith regard to the Intelligence people of whom 
‘you spoke in your first paragraph, I may say that if 
it is the ESD people you have in mind, any of them 
caught in Shanghai if that city were seized by the Con- ( \(9) 
-munists would deserve any fate they encountered, If I. 3 a 
vance warning, they should pay the consequences. Their 

operation is an overt one which could not conceivably 

be carried on except with the consent of the Government 

and we can never expect that from the Communists. 


Very sincerely yours, 


a“? 


Lewis Clark 






The Honorable John M. Cabot, 
American Consul General, 
Shanghai. 
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